Introduction to Agricultural Lending
(Deadline is one week prior to start date)

Designed for individuals who are new to Ag Lending or who have limited experience, Introduction to
Agricultural Lending will provide participants with the basic skills needed to begin to undertake credit
analysis, loan structuring, monitoring, and provide guidance on dealing with problem loans. This course
was developed in conjunction with the Schools of Banking, Inc., a jointly-owned subsidiary of the Kansas
and Nebraska Bankers Associations.

Price $495 Nonmembers / $395 Members

Course Length 8 Weeks

Course Credits AIB: 1.0; ICB: 30 CLBB

Prerequisites None

Required Software Adobe Acrobat Reader; Microsoft Internet Explorer Browser 7.0 or

Mozilla Firefox 2.0 or higher
Textbook All reading materials are provided online

Catalog # / Start Date 3006983 October 11, 2011
3007062  April 16, 2012
3007087  June 18, 2012

Audience

Those new to agricultural lending or with limited experience.

Learning Objectives
After successfully completing this program, you will be able to:

e Describe the size and scope of U.S. agriculture and the characteristics of the four main
classifications of farm size

e  Describe the purpose of the Farm Financial Standards Council (FFSC) and the impact of the FFSC
recommendations on agricultural lending

e Recognize and identify the key financial statements as recommended by the FFSC

o Define the classification of assets and liabilities for two category and three category balance sheets

e Calculate deferred taxes and the impact of such taxes on agriculture financial analysis and lender
decisions

e Understand the differences between cash and accrual income statements

e Have a working knowledge of accrual income statements and their impact on proper financial
analysis and lender decision making

e Understand the statement of owner equity

e Understand the role of cash flow analysis in an agriculture operation and in making lending
decisions

e Have a working knowledge of the "Sweet Sixteen" ratios, specifically: Repayment, Liquidity and
Solvency Analysis

o Describe the importance and purpose of a loan policy in your bank


http://www.aba.com/ICB/default.htm
http://www.aba.com/ICB/CLBB.htm

Topics Covered

Overview of Agriculture

Information Collection and Decision Making—Application and balance sheet.
Information Collection and Decision Making—Income statement

Information Collection and Decision Making—Owners Equity and Cash Flow
Credit Analysis

Loan Structuring and Problem Loans



AIB Online Course Student Registration Form
This form should be completed in its entirety and faxed to (501) 376-9243.

Personal Information:

Name:

First Ml Last

Title: Last 4 digits of SS#:

Bank/Company:

Street Address:

Telephone #: Fax #:

Email:

| grant permission to send my course grade(s) to my ABA Local Training Provider and/or Supervisor
Yes No
Billing Address:

Same as above:

Name:

First Ml Last

Title:

Bank/Company:

Street Address:

Course Selections:
Please refer to the course list if you need to look up the information to complete the section.

Course Title Catalog # Start Date Price**

* Social Security Number information for tracking purposes only.
** Actual total dependent upon verification of membership and addition of $12.50 shipping &
handling fee.



