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Treasury/FMS: Federal Government Participation in the Automated Clearing House 

Published Proposal: 75 Federal Register 27239; May 14, 2010
Comments Due: July 13, 2010
Disposition: Pending

Summary of the Proposed Rule:
Financial Management Service (FMS) is proposing to amend 31 CFR Part 210 governing the use of the Automated Clearing House (ACH) System by Federal agencies, with certain exceptions. These changes reflect updates to the ACH rules made since 2007, the last time that 31 CFR Part 210 was amended. 

One significant change in the rules that is addressed is the new requirement to provide additional information with certain international ACH transactions that will be assigned the new SEC Code (IAT). 

Other changes include a proposal meant to streamline the process for reclaiming post-death benefit payments from financial institutions by allowing Treasury to automate the debit reclamation process and reduce the amount of paper forms exchanged, to comply with the Payment Transactions Integrity Act of 2008 by requiring banks to provide the name and telephone numbers for account owners subject to a reclamation, to expand the circumstances when Federal payments may be made to an account at a financial institution that is not in the name of the recipient (nursing homes, religious orders, and prepaid debit cards and stored value accounts.) 
